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The NDSI — NAIROBI DECLARATION ON SUSTAINABLE INSURANCE

* NDSI is a declaration of commitment by African insurance industry R oo "'":__' il . '"Q‘Th-#
leaders to support the achievement of the UN Sustainable ‘_:_5__ ' %
Development Goals. i

* The Declaration was formally launched at the UNEP PSI’s 4th Africa
summit hosted by ICEA LION Group as a founding signatory in :
Nairobi in April 2021.

* Together with 11 other institutions, signatories to the Declaration
sought to bring together senior leaders to accelerate solutions to
major sustainability challenges — ranging from climate change and _
ecosystem degradation to poverty and social inequality — i A DS S RIS,
particularly in a post-Covid-19 world. i

* Since its launch in 2021, FSD Africa has taken to supporting the :

Declaration through a series of events and thought leadership
engagements as it encourages more institutions to sign up.
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Climate and nature-related risks dominate the WEF Global Risk Register

Top 5 Global Risks in terms of likelihood

2019

Extreme weather

Climate action
failure

Natural disasters

Data fraud or theft

Cyberattacks

2020

Extreme weather

Climate action
failure

Natural disasters

Biodiversity loss

Human-made
environmental
disaster

. Economic . Environmental

Geopolitical

2021

Extreme weather

Climate action
failure

Human-made
environmental
damage

Infectious diseases

Biodiversity
loss

. Societal

2022

Climate action
failure

Extreme weather

Biodiversity loss

Social cohesion
erosion

Livelihood crises

. Technological

2023

Failure to mitigate
climate change

Failure of climate
change adaptation

Natural disasters
and extreme
weather

Biodiversity loss

Large scale
involuntary
migration




Global temperature rise

Average temperature anomaly, Global

Global average land-sea temperature anomaly relative to the 1961-1990 average temperature.
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Data source: Met Office Hadley Centre (2023) OurWorldinData.org/co2-and-greenhouse-gas-emissions | CC BY

Note: The gray lines represent the upper and lower bounds of the 95% confidence intervals.
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66 NDSI aspires to a
sustainable, prosperous and
resilient Africa supported
by a strong and vibrant

insurance industry 99

- Vision of the Nairobi Declaration for Sustainable Insurance



The NDSI — ACTION POINTS

@

Rizk Managerent

Risk Management

Advance the assessment,
management and disclosure of
climate change-related risks and
opportunities, building on the
PSI's project to pilot the
recommendations of the
Financial Stability Board’s Task
Force on Climate-related
Financial Disclosures (TCFD).

Advance the assessment,
management and disclosure of
environmental, social and
governance (ESG) risks and
opportunities across all lines of
business (non-life, life & health,
pensions), building on the PSl’s
ESG guide for non-life insurance
business and other PSI guidance
on specific sustainability issues
(e.g. illegal, unreported and
unregulated  fishing;  plastic
pollution, tobacco risks, UNESCO
World Heritage Sites).

£

Insurance

Support the Insurance Sustainable
Development Goals (Insurance
SDGs) being developed by the PSI
to harness insurance products and
solutions to help achieve the
SDGs.

Close the insurance protection gap
by actively developing and
promoting inclusive and
innovative insurance solutions
(including through insurtech and
nature-based solutions) for
households, businesses and
governments in order to build
resilient cities and communities as
well as sustainable food and
agriculture systems, among
others.

Support the transition to a
resilient, net-zero emissions
economy, building on the work of
the PSI to establish a Net-Zero
Insurance Alliance.

=88

Investment

Investment

Support the
transition to a
resilient, net-zero

emissions economy,
building on the work
of the UN-convened
Net-Zero Asset
Owner Alliance.

Palicy, regulatary and
industry engagement

Policy, regulatory and
industry engagement
Engage with
policymakers, regulators
and industry associations
on key sustainability
issues for the African
insurance industry,
including through the
work of the Sustainable
Insurance  Forum  (SIF),
International Association
of Insurance Supervisors
(IAIS), and Vulnerable
Twenty Group of
Ministers ~ of  Finance
(V20).
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Sustalnabie insurance
thinking and practices

Sustainable insurance
thinking and practices
Promote the adoption
and implementation of
the four Principles for
Sustainable Insurance
across African insurance
markets.

Enhance the knowledge
and capacity of the
African insurance industry
on sustainable insurance.

Shape the sustainable
insurance  agenda in
Africa and strengthen the
global effort of insuring
for sustainable
development.



NDSI Objectives

Targeted at Segment 1

NDSI has defined three ‘objectives’ with corresponding .
activity areas — through these priorities, we will develop and To bU | Id awareness &

implement activities that support the different segments of suppo rt for SI P rinci P les
the NDSI base

2
Targeted at Segment 2 & 3 QL Hﬂ Targeted at Segment 2 & 3

To integrate S| principles
into core business

To establish an ‘African
Voice’ for SI



What do we propose the governance and implementation structure look like?
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NDSI will maintain an informal structure, using a Leadership Group to drive strategic-level conversation, a SteerCo to coordinate the

management of resources, and Working/Innovation Groups to dive into high-priority topics and projects.

NDSI Leadership Group (LG) DE—

000
4 Enables
Supports
NDSI SteerCo W(_Drks _|
with

Comprised of LG appointees, Chairs of WGs/SubComms
|

Open Group
| Appointed/Selected Group

Resourcing & Comms & Events = Content & Annual
Procurement Support Report

Coordinates

Working Groups (WGs) Sub-Committees (SubComms)

WG1: ESG Taxonomies SC1: Learning & Development SC3: Global Forums & Partnerships

WG2: ESG Roadmaps & Reporting

SC2: Fund Development SC4: Engagement & Advocacy

Onboarding & Partnership

Member Meeting Support Support (e.g.

Management Scans, MOUs)

Learning Academy
& Regulatory
Advocacy

Governance
Structure & TORs

NOTE: NDSI Secretariat boxes includes indicative ‘tasks’ (not ‘roles). Innovation will take place in two phases; first —through learning events organised through the Learning & Development SubComm, who will establish case-study and knowledge-
sharing forums for interested members to discuss topics, and second, through the creation of topic-specific innovation working groups, through which members may tackle common problems in a specific area of innovation if sufficient interest is
shown by a leading member (e.g data for disaster risk resilience). Policy & Regulatory Forums may be developed to cover topic or geographic-specific needs; this will be organised ad hoc by the Secretariat and Engagement & Advocacy SubComm.
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: Q) oo
NDSI Segmentation s =i
NDSI will provide signatories with distinct offerings tailored to their existing maturity along the sustainable insurance
journey; defining the ‘steps’, generating resources facilitating learning and creating partnerships

AN
Maturity of )
sustainayble Advanced Stage: ESG is a
insurance core part of business, with
topics Growth Stage: Org aligned strategy, governance
is seeing benefits and reporting

Maturing Stage: to reputation,
Ore is int ti .
Early Stage: Org is starting to e I.S n egr§ _mg ERlMITEEE]
cevlomasEelin s s ESG into decision performance and
Beginning: Org starts ’ making clients

. devote relevant resources and
to recognize need to l Global Thought Leader :

gain external views . . .
scope exposure to Org. is considered ‘best
ESG risks l practice’, and is a heavy

influencer of other
l / insurance actors
//
_— NDSI Signatories moving along ‘sustainable insurance journey’
offer = Roadmaps & Guidance " Collaboration Opportunities * Engagement with Policy & Regulatory

signatories * Technical Assistance Change




The Africa Climate Risk Insurance Facility for Adaptation (ACRIFA) QACRIFA

The Africa Climate Risk Insurance Facility for Adaptation (ACRIFA) is a facility currently under design to
mobilize $1 Billion of concessionary, high-risk capital and grants to stimulate the development and uptake of
targeted climate insurance solutions delivered through African primary insurers and regional reinsurers across
the continent.

ACRIFA will:

Leverage the extensive network of primary insurers across the continent, to catalyze their collective network capacity
for delivering efficiently targeted innovative insurance solutions to African Agri-Food Systems

Solve the client acquisition challenge through aggregation to improve uptake, achieve scale and support diversification
of the risk portfolio

Support the design and scaling of climate insurance solutions covering a range of risks including production, extreme

(@

N weather, pest infestations, financial credit, market prices, and the transition towards sustainable practices

Invest in data, digital frameworks and skilled personnel and support the establishment of a conducive policy and
regulatory landscape and the development of the value chain that interacts with the African insurance ecosystem

Channel global climate finance resources into climate insurance solutions which de-risk finance, accelerate climate
adaptation and advance net-zero goals within the African agri-food system



JOIN THE DECLARATION - BECOME A SIGNATORY

We encourage CEOs and senior
executives from insurers,
reinsurers, brokers, insurance
associations, regulators, and
policymakers, as well as
academia and civil society
organisations to join us by
committing to the 5 pillars or

action points in this Declaration.

SCAN ME!
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INSURANCE SERVICES LTD
o [

AMERICAN INTERNATIONAL
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Confiance International Reinsurance Brokers L.L.C.

. GTA
cenfri assurances

4

Insurance

ith you every step of the way

nepear-RE $

African
Insurance

\ Parh l\ion ©Organ‘|sation —
- WALGH Re
@ G aan,, ‘:Rsk

oI D FBC Reinsurance Limited

............... You Matter Most

Q’ METICULOUS
u " General Insurance

SN Al Ahlic dulaill Klapton T —

Y X }(Uhqfsh PRUDENTIAL

INSURANC E WeFlowwithYou

s crags = Nemore &g RZEmeritus 0‘1% OLDMUTUAL Geams...
G @ ;’))%Kald éﬁ.DVAL iven by distinction
Ll GEO i 4 r\ Adding value to lfe and lifestyle

_R O%== icchuon [ Pparhelion 5 FBSRe Kt M.B MINERVA

:‘f:ifﬂnsl;ﬁi':"v Hisis ‘.> Sanlam A cilv q F BS Reinsurance Limited Ulimats Proace of M

QR oy o w. ZGHREBIGENERAL o mukein

CONTINENTAL T f‘i‘”f}‘:‘f’ff ( pppppppppppppppppppppp Insurers {5 NG L

N REINSURANCE G| A Accocistion =l =T T
1 Jq—‘ | — [

1 ". NATIONAL REINSURANCE COMPANY

spoke Reinsurance Solutions

REINSURANCE
@ P BROKERS
bl ed

camine. | enbright KE K KENINDIA .
- T ROYAL e surance Group
& S alBaraka 0 Insurance @T AS K
ch{é 3 = !RSF'I'!!EIF-DD o - o h.\ bt
RELIANCE INSURANCE s Bifiese On. 158
G RA N D R E @ — I Ny?o'."l’a Insu(:::ancémé.C. 7J:k‘/)f“?
m < Securing your tomorrow; together . ‘ e{-/‘”’
VAL N o\ T R TP
Toonttpe Bl Powering Prosperity = ERETENEE RS ST
SeyRe . . "’ UgandaRe m
LLLLLL @Siatlﬂ ﬁ ? Tropical Reinsurance gf al ICane m a United lnsurance
i g YadahGGobal el LIB B oo e ey




THE NAIROBI
DECLARATION ON

SUSTAINABLE
SURANCE




INSURANCE

* Contact Details

(AT ki otaip, = e
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| info@sustainableinsurancedeclaration.org
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